IMBABAZANE LOCAL MUNICIPALITY 
ANNUAL FINANCIAL STATEMENTS 
For the year ended 30 June 2006 
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RASIS OF PRESEmATION 


IMBABAZANE MUNICIFAUTY 
^CCOUNTINOfOUaES— 


e 


Ki Thesa finoncJdl statemenh hove t>een pnoporad so os -to conform to iha stondords loid down by tha iristufe of Municipal 
Rnarx:e Offlcats in Its Code of Accounting Practica (1997) ond Report on Pub^had Annuol Financial Stotamants (Second 
edition - January 199^], 

) i The financial stolamants ore^pared on the historical cost bosis* odiusted for fixed assets as more fuliv detailed in Accounllnfl 

L3 The financial stotainents ore prepared on the occrual basis as stotad: 

[1) Income is occnjed whan ovoiloble to finance operotions. Certain direct Income is occnjed v4ien racelved ond /or when the 

amount can be measured with certainty. 

tH) &(pendltLffe is ocoued in the year It Is incurred. 

All amounts disclosed in these Financial Statements are rounded off to the nearest Rand, but actuol amounts were used in the 

2 CONSOLIDATION 


No consoQdatad flnonckiE statements hove bean prepared for the year under review. 


3 FIXED ASSETS 

3, T Fixed ossafs ore sfofed; 

(I) at hfctoilcol cosh or 

(I) at voluotion (bosed on the rT>orifiat price at date of acquisition)- where assets have baan ocquied by grant or donotion. 
while they am in existence and fft for usa, except in the case of bulk ossats wWch are wrtHon off at tha end of thetr estimated 
life os determined by the Chief Finonciaf Officer. 


3,2 Oepreckifkin 

the bolonca shown ogalnst the heading ^XiOOfis Redeemed and Other CopHol Receipts" In the notes to the bolance sheet Is 
tontorTKJwit to a provi^ for depredation, however, caildin stiucturaJ differences do exist. By way of tMs Trovlslon“ ossets are 
written down over thdr estimated useful life, Aport from advances from the voifous council funds, assets moy olso be acquired 
through: 


(I) Appropriations from Income, where the full cost of the osset forms on Immedtate and direct charge agdnst the opafotinp 
Income, ond therefore ft Is unnecessory to nrroke any further provision for depredation, 

{IIJ Oront or donalioa where the omount representing the vqlue of such gront or donation Is Immediately credited to the 
loans Redeemed and other capital Receipts^' account. 


3-3 Fixed Ossets m financed from drfforent sources. Including extemol loons, operating Income and internal advances. These loons 
and odvonces ore repaid within the estimoted lives of the assets acquired from such loons or advonces. Interest Is charged to 
the service concerned ot the ruling interest rote appHcode at the time that the advance i$ mode. 

4 STOCK 

Stock Is pufch€3sed on a need bosis, and the balance on hand at yeor end is accounted for as expenditure. 



10 


IMBABAZANE MUNICIPALITY 


BALANCE SHEET AS AT 30 JUNE 2006 
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IMBABAZANE MUNICIPALITY 
CASH FLOW STATEMENT FOR THE YEAR 
ENDED 30 JUNE 200A 



Nnfo 

200A 

R 

2005 

R 

CASH RETAINED FROM OPERATING ACTIVITIES 


1,095,319 

2.125.552 

Cash generated by operations 

10 

2,485,267 


3,218,815 

Investment Income 

8 

110,051 


126,010 

Decrease In working capital 

11 

(1,500,0001 


(1,219,2731 



1,095,319 


2,125,552 

Less: External Interest paid 





Cash utilised by operotions 


1,095,319 


2,125,552 

Contributions from Public or Government 


- 


. 

CASH UTILISED IN INVESTING ACTIVITIES 

2 

0 

(1,655,633) 

Investment In Rxed Assets 


(1,498,00011 1 

ii' J55.6331I 

NET CASH FLOW 


1.095,319 

469.918 

CASH EFFECTS OF FINANCING ACTIVITIES 




Increase/ (Decrease) in long-term Loans 


- 

- 

Increase/ (Decrease) In Cash Investments 

8 

107,330 

(134,151) 

Increase/ (Decrease) in Deposits 



- 

Increase/ (Decrease) in Cash 

13 

(1,202.649) 

(335,768) 


fT.oyA3iy) f4Ay.yiyT 


NET CASH GENERATED 



IMftAkAZANE MUNiapAUlY 


to FVNAHaAL STAtEMeHTS AT30 JUNE SfKU 

2flOA 2005 

£ £ 

10. CASH OEHERATED OY OPERATIONS 


Net surplus (deficit) tdr the year " ^ " ‘ "" ^4^^ “-l.7il0TT 

Adjustnnenl for: 

Appropriations for previous yeor 0 


Appropriations chorged ogalnst income 
Capital Development fund 
Provisions ond reserves 
Hxed Assets 
Leave Provisions 

Investment Income 

Operating lrK:ome 

CJronts ond Subsidies 
Openaigino income 
■ Other Income 
Reserves 

Non operoft>fl expenditure 
Other expenditure 
Trust Funds 
Provisions A Reserves 
Gronls 

so#e Of Assets 

Operotinfl surplus before worWna capital chonges 


1L (INCREA£E)/DECREASE IN WORKlNr? CAPITAL 

(Increosej/decrease In stock 
(Increose) in detrfora 
(Jncreasej/decreose in deposHs 
{Increose) In credHors 


12.0NCREASE)/DECREASE1N INVESTMENTS 

Investment beginning of the yeor 
Investment end of the year 
Net Increases In cosh equivolenis. 

13. ONCREASE}/ DECREASE IN CASH ON HAND 

Cash balance beginning of the yeor 

-Cosh on bond 
-Cash In bank 
-Cosh In bonk 

Less: Cash balance at the end of the period 
-Cosh on hand 
-Cosh at Sank 
<!osh at Bank 


(1HCREASE)/D£CREASE IN LONG-TERM LOANS (EXTERNAL) 
Loons Roised 
LOdt^s RepOrd 


0 

0 

0 


0 

4,209,987 

l,i655,633 

47.183 

110,051 

-12<$,O10 

0 


0 


0 

0 

0 

0 

0 


-1,81 <4,459 

0 

dS,S35 

-805,967 


0 

0 

0 



0 

0 

L500.(XX) 

-1^8,038 

0 

0 

0 

178.765 

Laiftffloo. 



hsoo,ooo 

i 741,481 

1.634,151 

-107J3D 

-134^151 

2,30Z794 

-1.966.02A 

hOOO 


1,000 

121,384 


0 

1180,410 


-1,967.026 

1,100.145 

-2.302;794 

i,o0o 


0 

12h384 


-121,384 

977761 


-2,181,410 




-335.768 

0 

0 

0 

0 



17. COHnNSEHT UAtlLFTT 


® « ™* vsndff.'aiid as suijh should hove riever 
™utrtJSCB945^^ ^ ^ munlcliJainy ow® it all Input vot previously cMmed, wWch 

Tl» mottw tws bewt twnd«d over to our iowyeis, RomWielawQn Attorney* In Loclysmlth. 
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APPENDIX B 


EXTERNAL LOANS AND INTERNAL ADVANCES 





IMBABAZANE MUNICIPALITY 
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APPENDIX D 


Actual 

2005 

R 


1 3,301, 04P 


1 1 ,243,562 
2,057,487 



48,137 

1,520 


126,010 


Mrf’T-ITH-l 


4,192,989 

4,027,762 

1,048,938 

1,720,630 
4,257,1 TO 


15,247,489 



ANALYSIS OF OPERATING INCOME AND EXPENDITURE 
POR-THE4rEAR-ENDING^-JUNE-2006 


Actual 

2006 

R 


INCOME 

Government and Provincial grants 
and subsidies 

- Equitable share 

-National / Provincial Government 

- Public / Local Government 

Operating Income 

- General Rates 

- Rotes Penalties 

- Collection Chorges 

- Electricity services 

- Refuse Removal 

- Refuse Penalties 


Other Income 

- Rent Income 

- Donation Received 

- Discount Received 
-Tender Monies 

- Proceeds from sale of Assets 

- Surplus Funds 

- Equity Share 

- Sundry income 

Interest eomed 

TOTAL INCOME 


18,967.598 


16,520,235 

2,447,363 



370,405 


43,589 


1,250 

241,000 


84,566 


110,051 




EXPENDITURE 
OPERATING EXPENDITURE 

Salaries, wages and allowances 
Water Purchases 
General expenses 
Repairs and maintenance 
Capitol chorges 

Contributions to fixed assets/ex revenue 
Contributions to funds/capitai 
Gross operating expenditure 
Less : Amounts recharged 

Net operating expenditure 

DEFICIT 


5,543,466 

4,428,583 

2,625,127 


7,698,534 


20,295,709 


20 . 295,709 






Budget 

2006 

R 


22,724,254 


15,530,254 

7,194,000 



22 . 724.254 


6,923,544 

2,489,210 

1,132,200 

1,387,300 

10,792,000 


22,724,254 


22 . 724.254 
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IMBABAZANE MUNICIPALITY 
Appendix F 

-StcilisttcaUnforniaHon 

for the year ended 30 June 2006 


a) General Statistics 

I PopulatioivApproximately 
~ [{ Valuation of taxaPle and norvfaxaPle proper 

til Date of lost valuation 
IV Number of commercial and residential sites 


120000 

N/A 

0 


b) Water Statistics 

[ Number at osers-commerclal and residential 0 

II Kilolitres bought 0 

III Kilolitres sold 0 

IV Units lost in distribution Nil 

V Units lost in distribution as a percentage N/A 

VI Cost per unit bought 0 

VII Loss in distribution N/A 

VHI Cost per unit sold (Operating expenditure/iii} 0 

iX Income per unit sold (Operating income/ltl) 0 

c) Sundry Statistics 

I Area in KM squared 852000 Km 

II Previous election number of regbtered voters 41950 

III ButlcRng Survey-number of building plans passed 0 

Value of building plans passed 0 

Number of inspections performed 0 

Plan fees 0 

IV Cleansing : Refuse removed and dumped No sites 

V Roads & works: Km of roads constructed/ repaired 0km 

VI Housing: Number of houses 0 


d) Other 


1 

Total Number of Wards 

12 

tl 

Total Number of Councillors 

23 

III 

Total number of voting district 


IV 

Number of employees 

48 

V 

Number of pofice stations 

1 

VI 

Number of Medical Facilities 

4 

Vlt 

Number of Schools 

30 



